4faf4£] 41° igfc ^cP-33004/99 


3TRcT 



REGD. NO D L.-33004/99 


oRT 


*i5ra$v 


She (Sasette of 3ndia 


3NSI STRUT 
EXTRAORDINARY 
'TFT II—3—(u) 
PART fl—Section 3—Sub-section (ii) 
VlfoWiU ^ 

PUBLISHED BY AUTHORITY 


^ te#, io, 2000 / 31 ™* 19,1922 

NEW DELHI, MONDAY, JULY 10,2000/ASADHA 19,1922 


H. 456] 
No. 456] 


(ttsurt ih»m) 
(ftfaHRIiniFT) 

aiftrej^RT 

ftwil, 10 2000 

3TFM54 


«BT. 3n. 650 (3T).—'lURl'iq 1 ^ W ^ ^ ^RmFT%RfeR sfrt 

41 - 314 * sm^R- ^ 313*5 sifwi* trfh^jT^ iW 5141 arfwR ^ ftpi^ % fwi i3F% % 3TRFt?r 

ttlsti^iarf *Jt 1 JTI *>4^ % *ff if i^t % flFT isird '3>4^ % <J4<W 1 3i<i4d, 1994 9 ^t 1 iff 7 FF $; 

3?fciswf45444*f>T1% 3TFFB4 srfhhm, 1961(1961 ^T43) 314190, ^#(?IW) 3lfa^ Slfhfwi, 1964 (1969 

7) 3ft «TRT 24*13^4 WR3Tftlhm, 1957 (1957 3F 27) ^ 3T4? 4431 SFTFITF TrfSRFff R^hl ^ *f f%^I fall 31 % 'TFST 
4T43F4, fart WI (WlfWT) (f^^3T^)^flF1T^7fTFF=^C l 1994 *>t 3lfhl£cHT ^TTS=TT 41T.°fiT.f3. 681 ( 31) $ dl^dfsm 33F 
3Tf*14FT* % 4Plt 3tWTRf ^ RIFT 413 if ’STMldt f^FTT ^^ll; 

3fhiSf^^3Tf^Wr%'f^7 29 ftwrarr, 1992 % % % 7 3 m '«*T<T6*4I t I ftw, 1989%^KRR?T 

3fh dl/il1W isiT 3Hf$l3> ^FpihT 1^3 tq'DKi Mddd 351 9,4) ijt, % siltt w*4"l SlfsTOF*, «h<l< 31*441 yldl'+ild % ■fl-fl'la ^TPCcT 
FTWRI, -sqrsT, d3>-Mt A«H3lf % fair Fffcl 31«T3T U443i4 % ^HIW % ^JTTTFff FIFTtlT 37 313% ^IFTPT SIFT cfft 

TT^f 34 W 3lfMWT 3 I33*fh?r 1341 ^4 31*1*1 *F*Nf51 ^ 31^1 ** *4 3181*1 3lfqjR ITtfocT *3^$* IFF 4#Ff *3*1, H* fa* cmfg 4 
3 kh ill1 3RT4I*H^i 31^14133 31«i*i 40Id MT4lfhl 3lfH4FFT c ^<[< 313*1 mIoI'oIci uloi ic 'll 41^ 'T y^Ti §ldl %, <Jtl dill 19 41 
31FT ^ 13^1 ^ ^14 "341 3tfM4m, ^4R 3M yluV^ if W ^wfhlT 1 # 1^4 3TSF1T ^41 3rfM4FFT % 3Fnrfa ^^tit | 

3?hi3T^'1M3fh^FH^%^26 31^41, 1996 4Tpr ^ 3rfV4Fm, MT41T sfk 41^11F*T ST^ftgRT % ^ 18 f^4F4T, 
1990 Rifrl'p; 3lfM4m # 4 PK 1 3Hfh4> w41m 1^ f^RFI 4Fra3 % 4F^rf, if M141T 4T435R % WRI, 4F#edf, cRFfNit ^T3lf 

% f?Fi 1 T?l41 H«fl % 5«1 hici % R4 ^tlT ^4 ^jIFIFT 31FT ^'^raRT il^ F4 'Flu 3frc 3RT41 % ®fH 3lfi|^44 if 

■Srr^TPT ^ 31^811 f^FF 154 31«F4T 3lfh^> 4ftfh?l 1W 4llfHd ^4 hFH 11 

3ld: 31^ 31i4<64 Slfhf^FFT, 1961 ( 1961 ^>T 43) ^F4I 90 % 31-0*^ Sdn ^if=td<il ^>T M^l‘1 ^Ti%ii4 ^<<+>K 9,a>4SKi Pt'^i 
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% ■%? #, ^TTHT9T: 

I. 1. 3T%T, 1997 ^ “cTTHm"^ %f%1 11 2 % WH m PtHfetHacI % RST ^TTFTT : 

“2. TT*#T, cTUT#' XR3R yft5l=hl(l tl^t 3 Tm%^ppf % 3Tg?TR ^77HftFn ^TTt WHRT 

% f%ratt, f%x|%?; yim-wl ?nwf «bi i?wnft t^trt eft itoT nrrfer ■fen w w%?tto tmr%% io 

Trf^ ^ a#w ^-fPlT r ’ 

IL 1. 3$eT, 1995 Tt “^r” 3 %f%r 12 % % 2 % ^«TPT T R FdHfaFigfl % F5T WQ7TT : 

'*2. TMlEf, % oil'll '31 8Ft vll^i^lfl II 1 * 4 ! xf n) <JH TP* 1 ! % e f)l’^il % “BT rddl^l "sn ft<9>di % ’ 3 TWT ^lf? "S^JjT^inT %, 

f%Tj srraW -sqTsr ^tt fewrat 73 %) t tft w Tmt s^ifer f%=n w ^3 £ srftw wf "^tht; 

(^7) «f% ST^PIT dlFuRld) «(<*>°hi<l 3t*PST fsRTfa ^7[%K '3% ^T?f) 3T^T {crul 4 ! TTFSTt £RT ®{*WI f%Ht «tb : rt ^Hdl 3T«T^T [%ftl 

10 TrffaRt ^ KTR^T ^TTcTT %, UR 1 f%( T T^ 3T«T^T "TTrRI^cT 

% ®qT 3 T %) truh ^pt 10 yRr^io : 


( T3 ) 31^T %) RTF# 3 %) 3F47vt tTTOftl ^ST 15 TlfaW I"’ 

III. 1. 3T%T, 1997^B^^%II^^^'‘o!lM’'^i{i^f^3Tg^ 12%% 2%3^R7ft^feO ^aRfr^mTTT : 

“ 2 . <T«#r, % ^TTSf FR 733T TTRf 3 Mt 7P*I % % ST-pt *R eFTTRT ^T RPRTT f ^?T ^ ^<T %(T t, f%^ 

yi l <i<wrf x?t ski'll ^ 5 T fftdftpf] ^ih! ^ % ih y^hR RHifor Pmi t ftt ~wh. %) ythci ^-hiRii % 10 yRittm ^ 3 rf%fr^>f §bii1” 

IV. 1. 3T%, 1995 "& “7Fqf%%% %I%f %%r3lkIjrRSfR % 5*%qTcrl % T^Ttr ^jw"^ %f%T 3TJEsk 

13 % % 2 % f«IH R7 %#%■<! % R31 ^rninT : 

“2. 3 r«#r, %t 7 Pifei%', iM % ^11%' rt ^71 im ^ Mt -ot u^r % ^ff % 31^3 m ?mi ^1 

TIcRUT t ■STli ^ '3^’JjT %n f, f^ TTIRT^Rlf %t ^f%f %t 3TRT ^71 3^% ft % W 5T^R feqi W ^71%#rf%T 

3rf%5F fPTT : 

(^7) 3R#e% % %%' % 'FI%[ 3 %fft 3T%%% 3T«WI •#«{ %t «FRlf?I “Rf 20 %, tfeiT 
(^r) TFT 3T3 : »K % % 5 % T3FJ^ 3 % ^fRTFlf %I ^FT^T ^R1 10 5rf%rai” 

V. 1. 3T%t, 1997 7f “ Tpyfrr£% % d'^l^ %1%f % f% 7% %R ^yp^7 % % %TJ ’ % %f%1 

13 % % 2 % WIR3 f%=I%fe?T % R31 ^TT : 

"?r«1TfR, %r TR#%f, %% #7 ^fTfTFft RTW TPRT^ Ht "3RT TPR%^Rppf % STjaR ^77 TrRTFfT71W 

tw^'^>j 5 r%nt, f%^ y %t %%qf %r 'arm ■srt f%YFfr wrt ^ % w to ■y»rrfar f%qT %% 

FT«rr ^ncn%‘”%t <Fraf?i% 10 srffRmsrfw-=iff #n 1 
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MINISTRY OF FINANCE 
(Department of Revenue) 

(Foreign Tax Division) 

NOTIFICATION 

New Delhi, the 10th July, 2000 
INCOME-TAX 

S.O. 650(E). —Whereas the Convention between the Republic of India and the French Republic for the avoidance of 
double taxation and the prevention of fiscal evasion with respect to taxes on income and on capital came into force on the 1st 
day of August, 1994, after the notification by both the Contracting States to each other of the completion of the procedures 
required under their laws for bnnging into force the said Convention. 

And whereas the Central Government in exercise of the powers conferred by section 90 of the Income-tax Act, 1961 
(43 of 1961), section 24 A of the Companies (Profits) Surtax Act, 1964 (7 of 1969) and section 44 A of the Wealth-tax Act, 1957 
(27 of 1957), had directed that all the provisions of the said Convention annexed to the notification of the Government in India 
m the Ministry of Finance (Department of Revenue) (Foreign Tax Department) number GSR 681 (E), dated the 7th September, 
1994, shall be given effect to the Union of India; 
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And whereas paragraph 7 of the Protocol dated the 29th September, 1992, to the aforesaid Convention provides that 
if after the 1st day of September, 1989, under any Convention Agicement or Protocol concluded between India and a third 
State which is a member of the Organisation for Economic Cooperation and Development, India should limit us taxation at 
'source on dividends, interest, royalties, fees for technical services or payments for the use of equipment to a rate lower or a 
scope more restricted than the rate or scope provided for in this Convention on the said items of income, then, as from the date 
on which the Convention between India and prance or the relevant India Convention, Agreement or Protocol enters into force, 
whichever enters into force later, the same rate or scope as provided for in that Convention, Agreement or Protocol on the said 
items of income shall also apply under this Convention; 

And whereas in the Convention between India and Germany which entered into force on the 26th October, 1996, and 
the Convention between India and the United States of America which entered into force on the 18th December, 1990, which 
states are members of the Organisation for Economic Cooperation and Development, the Government of India has limited the 
taxation at source on dividends, interest, royalties, fees for technical services and payments for the use of equipments to a rate 
lower or a scope more restricted than that provided in the Convention between India and France on the said items of.income. 

Now, therefore, in exercise of the powers conferred under section 90 of the Income-tax Act, 1961 (43 of 1961), the 
Central Government hereby directs that the following modifications shall be made in the Convention notified by the said 
notification which are necessary for implementing the aforesaid Convention between India and France, namely, 

I. With effect from the 1st April,1997, for the existing paragraph 2 of Article 11 relating to ‘Dividends’, the following 
paragraph shall be read, 

“2. However, such dividends may also be taxed in the Contracting State of which the company paying the dividends 
is a resident and according to the laws of that Contracting State, but if the recipient is the beneficial owner of the dividends, the 
tax so charged shall not exceed 10 per cent of the gross amount of the dividends. 

II With effect froih the 1st April,1995, for the existing paragraph 2 of Article 12 relating to ‘Interest', the following 
paragraph shall be read; 

“2. However, such interest may also be taxed in the Contracting State in which it arises, and according to the laws of 
that State, but if the recipient is the beneficial owner of the interest, the tax so charged shall not exceed; 

,, (a) 10 per cent of the gross amount of the interest on loans made or guaranteed by a bank or other financial 

institution carrying on bonafide banking or financial business or an insurance company or by an enterprise which holds 
directly or indirectly at least 10 per cent of the capital of the company paying interest; 

(b) 15 per cent of the gross amount of the interest in all other cases”. 

III. With effect from the 1st April,1997, for paragraph 2 of Article 12 relating to ‘Interest’, referred to in paragraph II 
above, the following paragraph shall be read; 

“2. However, such interest may also be taxed in the Contracting State in which it arises, and according to the laws of 
that State, but if the recipient is the beneficial owner of the interest, the tax so charged shall not exceed 10 per cent of the gross 
amount of the interest”. 

IV. With effect from the 1st April,1995, for the existing paragraph 2 of Article 13 relating to ‘Royalties and fees for 
technical services and payments for the use of equipment’, the following paragraph shall be read; 

“2. However, such royalties and fees payments may also be taxed in the Contracting State in which they arise and 
according to the laws of that Contracting State but if the recipient is the beneficial owner of these categories of income, the tax 
so charged shall not exceed; 

(a) in the case of royalties and fees 20 per cent of the gross amount of such royalties or fees; and 

(b) in the case of payments referred to in paragraph 5 of this Article, 10 per cent of the gross amount of such 
payments” 

V. With effect from the 1st April, 1997, for paragraph 2 of Article 13 relating to ‘Royalties and fees for technical services 
and payments for the use of equipment’, referred to in paragraph IV above, the following paragraph shall be read; 

“2. However, such royalties and fees payments may also be taxed in the Contracting State in which they arise and 
according to the laws of that Contracting State, but if the recipient ts the beneficial owner of these categories of income, the tax 
so charged shall not exceed 10 per cent of the gross amount of such royalties, fees and payments” 

[Notification No 11438/F.No 501/16/80-FTD] 
VIJAY MATHUR. Jt. Secy' 
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